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ARB AB 32 Cost of Implementation Reporting and Veri fication 

Frequently Asked Questions (FAQs) 

The California Air Resources Board (ARB) has developed this Frequently Asked 
Questions (FAQ) document to provide guidance to entities required to report to ARB 
under CCR sections 95200-95207 (Cost of Implementation, COI). 

These FAQs clarify COI reporting requirements for transportation fuel producers and 
importers.  Reporting requirements for these entities are found in the Regulation for the 
Mandatory Reporting of Greenhouse Gas (GHG) Emissions (MRR).  ARB will update 
this FAQ document over time as new questions are posed and answered. 

This guidance document clarifies COI and MRR requirements; it neither creates nor 
modifies any legal requirements, and cannot do so.  

1) Producers and Importers of Transportation Fuels 

a) What is the applicability threshold for transpor tation fuel producers and 
importers under COI? 

COI fees are based on annual volumes of produced and/or imported for the following 
fuels: California gasoline and California diesel distributed for use in California, and 
CARBOB plus the designated amount of oxygenate that when combusted results in 
25,000 metric tons or more of carbon dioxide (or carbon dioxide equivalent) emissions.   

b) Where can I find the applicable requirements for  reporting transportation 
fuels under COI? 

This information must be reported pursuant to section 95113(m) of MRR for refineries 
and section 95121(d) of MRR for transportation fuel suppliers.  Detailed sector-specific 
MRR reporting guidance is available here: http://www.arb.ca.gov/cc/reporting/ghg-
rep/guidance/guidance.htm. 

c) What if not all the product that is distributed by my refinery is finished 
California gasoline and California diesel, and/or C ARBOB?   

Only volumes of finished California gasoline and California diesel, and/or CARBOB plus 
designated volumes of oxygenate for blending, that are intended for sale in California 
are subject to COI fees.  If a third party purchases unfinished blendstocks from the 
refiner and finishes the product to produce California gasoline, California diesel, and/or 
CARBOB, then they are the producer of the transportation fuels and are liable to pay 
COI fees on the finished volumes of transportation fuels distributed for use in California.  
Please note, only designated volumes of oxygenate are required to be reported, this 
means that the refinery may not be blending the CARBOB with oxygenate onsite. 
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d) What if a refinery’s corporate entity keeps reco rds of refinery rack 
deliveries and this information is not available to  individual refinery 
operators? 

Consistent with data reported in previous years under COI, the corporate entity can 
report consolidated volumes of finished California gasoline, California diesel, and/or 
CARBOB plus designated oxygenate that are intended for sale in California.  To do this 
in the new configuration in Cal e-GGRT, the corporate entity can designate one refinery 
to report on behalf of the corporate entity and that refinery would enter the fuel volumes 
into Cal e-GGRT.  If this is not feasible, then the corporate entity can disaggregate the 
data to the refinery-level and provide that data to the individual refinery’s operators to 
input into Cal e-GGRT.  Reporters should specify which approach they are using. 

e) What if not all of the produced and/or imported California gasoline, 
California diesel, and/or CARBOB that leaves my ref inery and/or terminal 
rack are distributed for use in California?   

According to title 13, “California gasoline and CARBOB” are defined as being suitable 
for sale as a motor vehicle fuel in California, and "Vehicular diesel fuel" is reasonably 
known to be offered for sale in California.  The producer should have reasonable 
assurance that all the finished transportation fuels they produce are used in California.  
All fuel is subject to COI fees unless the producer has objective evidence that the fuel is 
exported from California (and not imported back into California).  Verification bodies 
should review bills of lading, contracts, shipment records, and other records to verify 
whether fuel has been exported from California. 

f) My corporation produces finished transportation fuel and sells some to 
third parties that then distribute the finished fue l.  Who is responsible for 
paying the COI fees?  

The producer of the finished fuel that is sold to a third party in California is liable for 
paying COI fees.   

g) My company blends biomass diesel fuels with Cali fornia diesel and 
distributes some to end users, and sells some to re sellers?  We do not 
know for certain whether or not the reseller will b e distributing this diesel 
in California?  Is the entire volume of fuel report able in the non-emissions 
data required by sections 95121(d)(7) and (8)? 

See the answers to Questions 1 e. and 1. f in this document. 
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h) My corporation stores some finished product outs ide of the refinery site. 
Since these volumes of finished transportation fuel s leave the refinery 
gate, are they subject to COI fees? 

Yes, all finished transportation fuels are subject to COI fees when they are distributed 
for use or can be used in California.  The corporation can report finished fuel when it 
leaves the bulk transfer system as it is distributed across the terminal rack. 

i) Will COI data reported pursuant to section 95113 (m) of MRR for refineries, 
and 95121(d) of MRR for transportation fuel supplie rs be subject to 
verification? 

COI data is subject to review for reasonableness as part of a conformance check by 
verifiers.  To establish conformance the verifier will check that the emissions data report 
contains the required information, and that a reasonable method was used to quantify 
the data. 

j) In previous years, I aggregated quantities of pr oduced and/or imported 
finished transportation fuels distributed for use i n California, at the 
corporate level.  This information was entered in t he COI Fee module.  Now 
that the Fee Module is obsolete, how is this inform ation entered into 
Cal e-GGRT? 

As discussed in Question 1. d. of this document, the corporate entity may choose one 
refinery to report aggregated volumes on behalf of the entire corporation of finished 
transportation fuel produced and/or imported for use in California.  Required data for 
refineries are entered into the Cal e-GGRT “Subpart Y Additional Production Data and 
Solomon Energy Intensity Index®” workbook, as shown in the excerpt below.  
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This is the same information that was previously reported by the corporate entity within 
the Fees Module.  For comparison, below is a screenshot of the former (now obsolete) 
Fees Module inputs for gasoline and diesel.  

 

Reporter should attach documentation to their GHG Report describing which refinery is 
reporting on behalf of the corporate entity along with the corporate entity ARB ID 
number by using the “additional attachments” upload button located in the Subpart A 
module of Cal e-GGRT, as shown below.  

k) My refinery produces CARBOB onsite and blends it  with oxygenate offsite 
to produce finished California gasoline.  Where do I report the quantity of 
designated oxygenate in Cal e-GGRT? 

Designated oxygenate is reported by the refinery operator regardless of where the 
blending with oxygenate occurs.  The quantity is reported using the Cal e-GGRT 
workbook “Subpart Y Additional Production Data and Solomon Energy Intensity Index®” 
in the Cost of Implementation Fee section, as the volume of oxygenate associated with 
CARBOB produced/imported (bbl) (see screenshot of section 95113(m) in Question 1. j. 
of this document). 

l) What is required to be reported under sections 9 5121(d)(7) and (d)(8) of 
MRR, and does this requirement overlap with any oth er COI reporting 
requirements? 

Sections 95121(d)(7) and (d)(8) were added to Cal e-GGRT for the purposes of 
reporting volumes of imported finished California gasoline and California diesel, and/or 
imported CARBOB plus designated oxygenate, that are intended for sale in California.  
These volumes reported are used to determine COI fees for position holders and/or 
importers that are importing these products.  Note that refiners must report produced 
and imported fuel volumes for COI purposes pursuant to section 95113(m) of MRR (see 
answer to Question 2.a. of this document).  
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For fuel suppliers, this data is reported in the Cal e-GGRT “Suppliers of Transportation 
Fuels Calculation and Reporting Tool” workbook.  An excerpt of the workbook entry 
fields is shown below. 

 


